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No Deforestation & No Forest Conversion Supply Chain Monitoring Policy

I. Introduction

Guangzhou Tinci Materials Technology Co., Ltd. (hereinafter referred to as “Tinci” or the “Company”) adheres
to the mission of “Green Chemistry for a Low-Carbon & Beautiful Life” and strives to become a world-class
international green chemical enterprise. The Company has clearly required suppliers to implement the NDPE (No
Deforestation, No Peat, No Exploitation) policy in its Supplier Code of Conduct. To further deliver on this
commitment and strengthen monitoring and management of deforestation risks across the supply chain, this No
Deforestation & No Forest Conversion Supply Chain Monitoring Policy (hereinafter referred to as this Policy) is
formulated.

I1. Scope of Application

This Policy applies to all suppliers cooperating with Guangzhou Tinci Materials Technology Co., Ltd. and its
subsidiaries (collectively “Tinci”). Suppliers are obligated to take all relevant and necessary actions and measures
within the agreed timeframes to ensure maximum compliance with this Code. Tinci will actively promote
compliance with this Policy or equivalent requirements among all suppliers.

I11. Requirements for Suppliers
3.1 Commitment to No Deforestation and No Conversion

Suppliers shall commit to refraining from logging forests with high carbon stocks or high conservation value,
disturbing peatlands, and engaging in any form of deforestation or natural ecosystem conversion activities.

Suppliers shall commit not to procure forest products or related commodities originating from any of the
following scenarios:

o Involving illegal logging or illegal trade activities;

e Derived from forests and other natural ecosystems subject to deforestation, degradation, or conversion to
non-forest land uses;

e Located in High Conservation Value (HCV) areas or High Carbon Stock (HCS) forests, unless such areas
hold internationally recognized sustainable certifications;

e Associated with forest-related social conflicts, including violations of indigenous and traditional rights;

e In breach of labor rights and the fundamental principles and rights defined by the International Labour
Organization.

Suppliers shall ban land clearing via burning or the development of new plantations through burning.

3.2 Supply Chain Due Diligence
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Suppliers shall establish and implement systematic due diligence procedures to conduct deforestation risk
assessments for all high-risk raw materials by place of origin. Due diligence shall cover three core steps:

1. Information Collection: Gather supply chain information including product descriptions, supplier identities,
geographic locations of production sites, production dates, legality certificates, etc.

2. Risk Assessment: Carry out assessments based on the deforestation risk rating of production locations.

3. Risk Mitigation: Implement effective control and mitigation measures for non-negligible risks identified.

Suppliers may only use sources assessed as low-risk and shall deploy effective control measures for any
identified risks.

3.3 Traceability Requirements

Suppliers shall establish a full-process material accounting and traceability system covering procurement,
production and sales to guarantee clear and verifiable origins.

For commodities carrying deforestation risks, suppliers shall be able to provide:

e Basic product information (name, specifications, quantity);

e Geographic location information of production sites;

o Complete chains of evidence transmitted across the supply chain;
e Relevant certification documents proving legal production.

Suppliers shall retain all records related to supply chain traceability and compliance for a minimum of five years
and promptly provide such records upon Tinci’s request. Suppliers shall actively adopt digital tools and new
technologies to boost supply chain transparency and management efficiency.

3.4 Sustainable Certification

Tinci encourages suppliers to prioritize purchasing commodities with internationally recognized sustainable
certifications, including but not limited to:

e Forest Stewardship Council (FSC) Certification

e Programme for the Endorsement of Forest Certification (PEFC)
e Roundtable on Sustainable Palm Oil (RSPO)

e Round Table on Responsible Soy Association (RTRS)

e Other sustainable certifications of equivalent validity

Suppliers shall commit to gradually raising the proportion of products sourced from reliably certified
sustainable origins in their supplies.

3.5 Compliance and Record-Keeping

Suppliers shall abide by all applicable laws and regulations of the product origin country and destination
country, covering forest protection, environmental protection, trade, customs and other relevant fields.
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IVV. Monitoring Mechanisms
4.1 Supplier Risk Assessment

Tinci shall classify suppliers by deforestation risk tier based on the following factors, and impose stricter
monitoring measures on high-risk suppliers:

o Risk attributes of commodities supplied by the supplier (whether classified as high-risk commaodities);
o Deforestation risk rating of raw material origins;

e Supplier’s certification status and traceability capacity;

e Supplier’s historical compliance records.

4.2 Information Disclosure and Reporting

Suppliers shall regularly submit the following information as required by Tinci, and conduct periodic
evaluations on Policy implementation with continuous improvement as the objective:

e Origin information of supplied commodities;

e Progress of supply chain traceability implementation;

e Acquisition and maintenance status of sustainable certifications;
e Identification and control of deforestation risks.

4.3 On-site Audit and Verification
Tinci reserves the right to conduct on-site audits of suppliers, including but not limited to:

o Field visits to suppliers’ production facilities and raw material origins;
e Inspection of suppliers’ supply chain traceability systems and records;
o Verification of the authenticity and accuracy of information provided by suppliers.

Tinci may entrust independent third-party institutions to conduct audits and verification of suppliers.
V. Sanctions for Non-Compliance

For suppliers violating the requirements of this Policy, Tinci shall adopt the following measures based on the
severity of violations:

1. Written Warning and Rectification Notice: Issue a formal written warning to suppliers with initial or minor
violations, requiring rectification within a specified timeframe.

2. Suspension of Cooperation: Suspend new purchase orders for suppliers that fail to complete rectification
within the required timeframe or commit moderately serious violations.

3. Termination of Cooperation: Terminate cooperation and remove suppliers from the qualified supplier list
for those involved in severe deforestation activities, refusal to cooperate with investigations, or repeated
violations with no rectification.
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4. Legal Liability Pursuit: Reserve the right to pursue legal liabilities if suppliers’ deforestation acts expose
Tinci to legal risks or reputational damage.

This Policy shall take effect upon release.
Reference Documents for Formulating this Code of Conduct

o United Nations Guiding Principles on Business and Human Rights

e Universal Declaration of Human Rights

e United Nations Global Compact

e Four Fundamental Principles and Rights at Work of the International Labour Organization

e NDPE (No Deforestation, No Peat Development, No Labour Exploitation) Framework

e Requirements under the EU Deforestation-free Products Regulation (EUDR) (Regulation (EU) 2023/1115
and Amendment 2025/2650)

e Relevant Standards of the FSC Forest Certification System



